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Agenda 

• What is impact investing? 
• What is driving the recent growth in impact investing among investors? 
• What are some of the benefits of impact investing? 

MCCBOA
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The spectrum of doing well and doing good 

MCCBOA

DOING WELLDOING WELL DOING WELL AND DOING GOOD DOING GOOD

Classic
investing Responsible Sustainable Thematic Impact first Philanthropy

Maximize 
investment 
returns within 
the risk/return 
framework

Maximize 
investment 
returns while 
removing 
exposure to 
objectionable 
categories

Maximize 
investment 
returns while 
increasing 
exposure to 
sustainable 
investment 
opportunities

Maximize 
investment 
returns while 
starting with 
a ESG theme 
as an 
investment 
premise

Dedicate 
investment to a 
specific social 
purpose and 
have 
measurable 
investment 
returns and 
social impact

No investment 
returns; 
increasing 
focus on 
measuring 
impact

Impact investing is a dynamic category with a range of investment approaches. 
You can invest to generate both financial returns and positive, measurable 
social impact.
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How we define impact investing 

MCCBOA

Environmental harm Promote and 
achieve sustainability

Green initiatives, such as 
climate change or 
water security

Improve early 
childhood education

Tobacco, firearms, alcohol Encourage and measure 
corporate social responsibility

Gender equality and diversity Reduce prisoner recidivism

Practices that are in conflict 
with religious beliefs

Are leaders in fair trade and 
factory worker safety

Healthcare and the global 
trend toward obesity

Address homelessness

EXAMPLES
Avoid investments associated with:

EXAMPLES
Seek investments in companies that:

EXAMPLES
Target areas of growth in:

EXAMPLES
Pursue investments that aim to:

Screen out entities based 
on faith‐based or other 
personal preferences

Proactively choose entities 
that excel at a range of 

environmental, social and 
governance (ESG) factors

Investment opportunities 
that focus on environmental 

or social themes

Investments dedicated to 
addressing specific social or 
environmental concerns using 

market‐based solutions

SUSTAINABLE THEMATIC IMPACT FIRST
SOCIALLY 

RESPONSIBLE



Company Name

Global Institutional Consulting | 5

How social impact bonds work 

MCCBOA

Social impact bonds allow you to invest in social 
programs that pay a rate of return that is directly 
connected to the social‐impact success metrics of 
the program.

Social impact investing is a new and evolving investment opportunity which is highly speculative and involves a high degree of risk. An investor could lose all or a substantial amount of their 
investment. There is no secondary market nor is one expected to develop for these investments and there may be restrictions on transferring such investments. The specific terms of any individual 
offering may provide for substantial or total loss in the event that specific targets are not met and must be carefully reviewed with the various potential outcomes carefully considered.
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Evaluating approved investments for ESG factors 

MCCBOA

SOCIAL
• Corporate philanthropy, 

community involvement
• Working conditions, 

supply chain 
management

• Updated and inclusive 
HR policies, progressive 
pay policies

ENVIRONMENT
• Published goals and 

progress in manager 
environmental impact

• Resource utilization—
water, waste, energy

• Dedicated sustainability 
office, liability 
management 

After traditional review and due diligence, impact investments are then evaluated on 
the manager’s ability to effectively integrate both ESG factors and traditional risk-return 
criteria into their investment selection.

GOVERNANCE
• Reporting and 

disclosure
• Published policies, 

balance of powers, 
board structure

• Product recalls, fines, 
settlements, consumer 
and employee lawsuits



Company Name

Global Institutional Consulting | 7

Conscious consumers and investors are driving change 

• The rise of the conscious consumer has increased the focus on 
environmental, social and governance (ESG) issues such as, but 
not limited to, climate change, sustainable practices and 
corporate transparency.

• Investors are thinking beyond philanthropy and looking to drive 
their capital with purpose.

• Companies are responding to this shift in consumer behavior 
by proactively publishing information about their sustainable 
and corporate social responsibility practices.

MCCBOA
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A new generation of investing is emerging 

MCCBOA

of investors say that social impact investing 
is “the right thing to do.”1

say they want to make a positive impact on 
the world and that corporate America 
should be accountable for its actions.1

state they consider the social and 
environmental impact of the companies 
they invest in to be an important part of 
their investment decision‐making process.1

51%

47%

6 in 10
investors

Impact investments 
are made into companies, 
organizations and funds with 
the intention to generate 
measurable social and 
environmental impact 
alongside a financial return.2

Investors are increasingly looking for their investments to generate social and 
environmental impact alongside financial returns to help them pursue their goals.

1 Source: “2015 U.S. Trust Insights on Wealth and Worth.” Page 32. 2015.
2 Source: “About Impact Investing.” Global Impact Investing Network. Web. 27 April 2015.
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The market is rapidly growing and innovating 

MCCBOA

from $3.74 trillion at the start of 2012 to 
$6.57 trillion at the start of 2014.1

76%in two years

According to the Forum for Sustainable and 
Responsible Investment, sustainable, responsible 
and impact investing (SRI) assets have expanded 

from $641 billion to $1.925 trillion.

200%from 2012 to 20142

Mutual fund ESG assets under 
management increased by

$1 in every $6
under professional management is 
invested with some sort of impact 
investing approach. 3

from 2012 to 2014270%
And alternative investment ESG assets under 
management increased by 

from $156.8 billion to $224 billion.

1 Source: “U.S. Sustainable, Responsible and Impact Investing Trends 2014.” The Forum for Sustainable and Responsible Investment.
2 Source: “SRI Basics.” The Forum for Sustainable and Responsible Investment. Web. 27 April 2015.
3 The US SIF Foundation Report, 2014.
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and choice of impact investments 

MCCBOA
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Gaining popularity among investors 

MCCBOA
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Benefits of impact investing  

High ESG Performers Exhibit Lower Earnings Volatility 

MCCBOA
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Benefits of impact investing 

Return Dispersion (2007-2012) 

MCCBOA
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Benefits of impact investing 

Source: CDP S&P 500 Climate Change Report 2014 

MCCBOA
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Range of risk and return profiles for impact investments 

MCCBOA
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Committed to taking the lead in impact investing 

MCCBOA

We’re one of only two U.S. institutions to offer Social 
Impact Bonds1, which provide an innovative way for 
private investors to finance social programs.

In 2013, we introduced a Social Impact Bond in 
partnership with New York State and Social Finance, 
Inc. that raised $13.5 million to fund a 5½‐year 
program focused on reentry employment services for 
2,000 formerly incarcerated individuals.

We issued the first‐ever corporate “Green Bond” in 
2013, a $500 million offering financing renewable 
energy projects and added a $600 million Green Bond 
on May 14, 2015 for renewable energy and energy 
efficiency projects.

# BOOKRUNNER VALUE ($M) # OF DEALS SHARE (%)

1 BofA Merrill Lynch 4,163 23 11.5

2 Credit Agricole CIB 4,058 37 11.2

3 HSBC 3,876 23 10.7

4 SEB 2,251 15 6.2

5 Morgan Stanley 2,072 13 5.7

6 JPMorgan 2,054 19 5.7

7 Barclays 1,702 12 4.7

8 Citi 1,395 13 4.1

9 BNP Paribas 1,233 10 3.4

10 SG Corporate &
Investment Banking 1,092 6 3

Total 36,110 102

We’re the #1 underwriter of 
Corporate Green Bonds in the country2

Bank of America and Merrill Lynch are constantly evolving our impact investing capabilities 
to include new products and innovative impact investing investment vehicles for our clients.

1 An offer to purchase Interests in a Social Impact Bond offering can only be made pursuant to a Confidential Private Placement Memorandum (“PPM”), which contains important information concerning risk 
factors, conflicts and other material aspects of the Company and must be carefully read before any decision to invest is made. 

2 Source: Dealogic 1/1/2015–12/31/2015. Apportioned
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Directing our own capital with a purpose 

MCCBOA

2004
FIRST GHG GOAL 
Commitment to reduce 
total greenhouse gas 
(GHG) emissions by 9%; 
we reached 18% reductions 

2007
LOW CARBON
VEHICLE PROGRAM 
Launched program to 
reimburse employees up to 
$3000 for purchasing eligible 
low‐carbon vehicles

2007
$20 BILLION 
COMMITMENT 
10‐year, $20 billion 
environmental 
business initiative. 
Exceeded commitment 
four years ahead 
of schedule

2010
BANK OF AMERICA 
TOWER AT ONE BRYANT 
PARK
The first high‐rise commercial 
office building in the U.S. to ever 
attain LEED® Platinum 
certification, the highest LEED 
green building rating

2013 
$50 BILLION 
COMMITMENT  
10‐year, $50 billion 
environmental business initiative

2013
CORPORATE 
GREEN BOND 
Issued the first‐ever 
corporate “Green Bond”–
$500 million in funding to 
connect investors with 
projects that create positive 
environmental impact

2015
CORPORATE 
GREEN BOND 
Issued on May 14th ‐ $600 
million in funding for 
renewable energy and energy 
efficiency projects

2015
BEST BANK FOR 
CORPORATE SOCIAL 
RESPONSIBILITY
Awarded by Euromoney
magazine a 2015 Global 
Award for Excellence in 
recognition of the firm’s 
global CSR efforts

Bank of America’s key environmental, social and corporate 
governance milestones over the last decade.
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We’re a leader in impact investing 

Committed $1 billion in capital to  
stimulate at least ten times that amount 
in investments in clean‐energy projects

Signatory to Principles for 
Responsible Investment

in Green Bond offerings 
between 2013 and 2015

$1.1
Billion

Named Best Global Bank for Corporate 
Social Responsibility, 20151

Catalytic Finance 
Initiative

1 Euromoney 2015 Awards for Excellence

MCCBOA
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MCCBOA
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MCCBOA

Bank of America Corporation (“Bank of America”) is a financial holding company that, through its 
subsidiaries and affiliated companies, provides banking and investment products and other financial 
services .

Merrill Lynch, Pierce, Fenner & Smith Incorporated is a wholly-owned subsidiary of Bank of America 
Corporation, and a registered broker-dealer and member of FINRA and SIPC.

Investment products provided by Merrill Lynch, Pierce, Fenner & Smith, Incorporated:

The views and opinions expressed in this presentation are not necessarily those of Bank of America 
Corporation; Merrill Lynch, Pierce, Fenner & Smith Incorporated; or any affiliates.

Nothing discussed or suggested in these materials should be construed as permission to supersede 
or circumvent any Bank of America, Merrill Lynch, Pierce, Fenner & Smith Incorporated policies, 
procedures, rules, and guidelines.

Merrill Lynch, Pierce, Fenner & Smith Incorporated are not tax or legal advisors. Clients should 
consult a personal tax or legal advisor prior to making any tax or legal related investment decisions.

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value
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For Plan Sponsor use only. Distribution to any other audience is prohibited. 
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